
 ITEM #:  12 
 DATE:  May 21, 2019 
 

RESCUE UNION SCHOOL DISTRICT 
 
AGENDA ITEM:     Discussion Item Only: Review the El Dorado Schools Financing 

Authority Community Facilities District No. 1 Memorandum of 
Understanding (MOU) 
 

 
BACKGROUND: 
 
In 1987, the El Dorado Hills Land Development Company (the Landowners) presented the El Dorado 
Hills Specific Plan to the County of El Dorado proposing to develop what would become the Serrano 
Villages. On June 19, 1990, the Rescue Union School District, Buckeye Union Elementary School 
District, and the El Dorado Union High School District established the El Dorado Schools Financing 
Authority (a Joint Powers Authority) for the purpose of financing, acquisition, and construction of 
educational facilities.   
 

In the spring of 1991, the El Dorado Hills Development Company (the “Landowners”) petitioned the 
El Dorado Schools Financing Authority to form the Community Facilities District (CFD) No. 1.  At or 
near the same time,  the Landowners elected to form the Community Facilities District No. 1 in order 
to finance adequate school facilities made necessary in part by the development within the El Dorado 
Hills Specific Plan and adopted by the El Dorado County Board of Supervisors on or about January 19, 
1989.   In accordance with the Mello-Roos Community Facilities Act of 1982, the Landowners of 
Community Facilities District No. 1 elected to authorize the levy of a special tax to assist in funding 
the construction and acquisition of school facilities to serve the residents of dwellings constructed on 
the Landowners’ property.  
 

Rescue Union School District receives special taxes (Mello Roos) paid by the homeowners in 
Community Facilities District No. 1 designated for the financing, acquisition and construction of school 
facilities made necessary by the development with the El Dorado Hills Specific Plan.  The Mello Roos 
collection currently does not have an explicit termination date. 
 

Funds from the Mello Roos collection have been used to expand capacity by building the state of the 
art two-story classroom complex at Marina Village Middle School, supported construction at Lakeview 
School, and to purchase property for a new school in the future. 
    
 
STATUS: 
 
The El Dorado Schools Financing Authority consisting of its member school districts, the Rescue 
Union School District, Buckeye Union School District and the El Dorado Union High School District 
and the Serrano El Dorado Owners’ Association are in the process of developing a Memorandum of 
Understanding related to the establishment of an end date for Community Facilities District No. 1 of 
the El Dorado Schools Financing Authority.    All material terms of the MOU have been conceptually 
agreed to by all parties and a draft of the MOU will be presented to the Board for its information and 
discussion at the Board meeting.    Once the draft MOU is finalized, it will be presented to the 
Governing Board of the El Dorado Schools Financing Authority for action.  Rescue Union School 



District has one appointed Board member sitting on the Governing Board of the El Dorado Schools 
Financing Authority.    

 
FISCAL IMPACT: 
 
The District through 2017-18 has received approximately $8.2M including interest from Mello Roos 
collections.   
 

Currently, the District is obligated to pay lease payments with respect to certain outstanding series of 
certificates of participation (COPs), which lease payments have historically been funded by the 
Special Tax revenues received by the District through CFD No. 1.   Under the terms of the MOU, the 
District’s outstanding obligations will be repaid in full.   
 
 
BOARD GOAL(S): 
 
Board Focus Goal II – FISCAL ACCOUNTABILITY: 

Keep the district fiscally solvent through prudent LCAP aligned budget processes in order to 
meet the needs of our students. 

Board Focus Goal V - FACILITY / HOUSING: 
Build, improve and maintain school facilities to meet current and future education needs 
while integrating the most effective and efficient use of resources. 

Local Control Accountability Plan GOAL 6: 
The District will create and maintain facilities and grounds that are safe, clean and conducive 
to the learning process. 

 
  

RECOMMENDATION: 
 
Staff recommends that the Board give direction to the Board’s representative on the El Dorado 
Schools Financing Authority Governing Board to approve the terms of the draft MOU. 

 


















